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§582.2

§582.2 Purpose.

The purpose of this part is to enable
prospective purchasers to compare dif-
ferences in auto insurance costs for the
various makes and models of passenger
motor vehicles, based upon differences
in damage susceptibility and crash-
worthiness, and to realize any savings
in collision insurance resulting from
differences in damageability, and any
savings in medical payment insurance
resulting from differences in crash-
worthiness.

§582.3 Definitions.

(a) Statutory definitions. All terms
used in this part which are defined in
section 2 of the Cost Savings Act are
used as so defined.

(b) Definitions used in this part. (1)
Automobile dealer means any person
who engages in the retail sale of new
automobiles as a trade or business.

(2) Collision insurance means insur-
ance that reimburses the insured party
for physical damage to his property re-
sulting from automobile accidents.

(3) Insurance cost means the insur-
ance premium rate, as expressed in ap-
propriate indices, for collision and
medical payment, including personal
injury protection in no-fault states.

(4) Medical payment insurance means
insurance that reimburses the insured
party for medical expenses sustained
by himself, his family, and his pas-
sengers in automobile accidents.

[40 FR 4918, Feb. 3, 1975, as amended at 58 FR
12550, Mar. 5, 1993]

§582.4 Requirements.

(a) Each automobile dealer shall
make available to prospective pur-
chasers, without charge, the informa-
tion specified in §582.5, at each location
where he or she offers new vehicles for
sale.

(b) Each automobile dealer shall
maintain a sufficient quantity of book-
lets containing the information speci-
fied in §582.5 to assure that they are
available for retention by prospective
purchasers.

(c) The booklets shall be revised to
reflect the updated data published by
NHTSA each year within 30 days of

49 CFR Ch. V (10-1-98 Edition)

NHTSA'’s publication of the data in the
FEDERAL REGISTER.

[58 FR 12550, Mar. 5, 1993]

§582.5 Information form.

The information made available pur-
suant to §582.4 shall be presented in
writing in the English language and in
not less than 10-point type. It shall be
presented in the format set forth
below, and shall include the complete
explanatory text and the updated data
published annually by NHTSA.

MARCH [YEAR TO BE INSERTED]

COMPARISON OF DIFFERENCES IN IN-
SURANCE COSTS FOR PASSENGER
CARS, STATION WAGONS/PASSENGER
VANS, PICKUPS AND UTILITY VEHI-
CLES ON THE BASIS OF DAMAGE SUS-
CEPTIBILITY

The National Highway Traffic Safety Ad-
ministration (NHTSA) has provided the in-
formation in this booklet in compliance with
Federal law as an aid to consumers consider-
ing the purchase of a new vehicle. The book-
let compares differences in insurance costs
for different makes and models of passenger
cars, station wagons/passenger  vans,
pickups, and utility vehicles on the basis of
damage susceptibility. However, it does not
indicate a vehicle’s relative safety.

The following table contains the best
available information regarding the effect of
damage susceptibility on insurance pre-
miums. It was taken from data compiled by
the Highway Loss Data Institute (HLDI) in
its December [YEAR TO BE INSERTED] In-
surance Collision Report, and reflects the col-
lision loss experience of passenger cars, util-
ity vehicles, light trucks, and vans sold in
the United States in terms of the average
loss payment per insured vehicle year for
[THREE APPROPRIATE YEARS TO BE IN-
SERTED]. NHTSA has not verified the data
in this table.

The table represents vehicles’ collision loss
experience in relative terms, with 100 rep-
resenting the average for all passenger vehi-
cles. Thus, a rating of 122 reflects a collision
loss experience that is 22 percent higher
(worse) than average, while a rating of 96 re-
flects a collision loss experience that is 4
percent lower (better) than average. The
table is not relevant for models that have
been substantially redesigned for [YEAR TO
BE INSERTED], and it does not include in-
formation about models without enough
claim experience.

Although many insurance companies use
the HLDI information to adjust the ‘‘base
rate’’ for the collision portion of their insur-
ance premiums, the amount of any such ad-
justment is usually small. It is unlikely that
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